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INDEPENDENT AUDITOR'S REPORT
To the members of 5th Pillar Family Takaful Limited
Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of 5th Pillar Family Takaful
Limited (the “Company”), which comprise the statement of financial position as at
31 December 2021, and the profit and loss account, the statement of comprehensive
income, the statement of changes in equity and the cash flow statement for the year
then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information and we state that we have
obtained all the information and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations
given to us, the statement of financial position, the profit and loss account, the
statement of comprehensive income, the statement of changes in equity and the
cash flow statement together with the notes forming part thereof conform with the
accounting and reporting standards as applicable in Pakistan and give the information
required by the Insurance Ordinance, 2000 and Companies Act, 2017 (XIX of 2017),
in the manner so required and respectively give a true and fair view of the state of
Company's affairs as at 31 December 2021 and of the profit, total comprehensive
income, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs) as applicable in Pakistan. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

KPMG Taseer Hadi & Co., a Partnership firm registered in Pakistan and a member firm of the KPMG global organization
of independent member firms affiliated with KPMG International Limited, a private English company limited by guarantee.




KPMG Taseer Hadi & Co.

Emphasis of matter

We draw attention to note 2.1 to the financial statement wherein the basis of
preparation has been explained. These financial statements have not been prepared in
accordance with the Takaful Rules, 2012.

Our opinion is not modified in respect of the above matter.

Responsibilities of Management and Board of Directors for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Insurance Ordinance, 2000 and Companies Act,
2017 (XIX of 2017) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Board of Directors are responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financlal Statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We
also:
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Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Company’s internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Board of Directors regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

proper books of account have been kept by the Company as required by the
Insurance Ordinance, 2000 and the Companies Act, 2017 (XIX of 2017);
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b) the statement of financial position, the profit and loss account, the statement of
comprehensive income, the statement of changes in equity and the cash flow
statement together with the notes thereon have been drawn up in conformity
with the Insurance Ordinance, 2000, the Companies Act, 2017 (XXI of 2017), and
are in agreement with the books of account;

c) investments made, expenditure incurred and guarantees extended during the year
were for the purpose of the Company's business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIIl of 1980).

The engagement partner on the audit resulting in this independent auditor's report is
Muhammad Taufig.

(5
camf Moo —
Date: 28 June 2022 KPMG Taseer Hadi & Co.
Chartered Accountants

Karachi

UDIN: AR202110106hZCOQPHAWR



5th Pillar Family Takaful Limited
Statement of Financial Position

As at 31 December 2021
2021 2020
Nole (Rupees)
Aasets
Property and equipment 5 48,048 -
Investments
Govarnmeni securlies 6 70,014,000 -
Term deposits 7 800,000,000 -
Taxatlon - payments less provision - 12,289
Deferred tax asset 8 109,169 .
Other Loans and receivables 9 21,344,037 -
Cash & Bank 10 4,422,950 14,571,848
Total Assets 695,938,204 14,584,138
Equity and Llabilities
Capital and reserves attributable to Company's equily holdars
Authorised share capital
100,000,060 ordinary shares {2020: 100,000,000} of Rs. 10 each 1.1 1,000,000,000 1,000,000,000
Ordinary Share Capital 11.2 700,000,000 25,000,000
Surplus on revaluation of available-for-sale Investments - net of tax {618,621) .
Accumulsled Loss {11,719,711) {14.957,897)
Tatal Equity 687,661,668 10,032,103
Liabilities
Other creditors and accrua's 12 4,697,962 4,552,035
Taxatlon-provisicn lass payments 3,578,584 -
Total Liabilities 8,276,626 4,652,035
Total Equity and Liabilitles 695,038,204 14,584,138
Contingencies and commitments 13

The annexed notes 1 1o 27 form an inlegral part of these financial statements.
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Sth Pillar Family Takaful Limited

Profit and Loss Account
For the year endad 31 Decembar 2021

For the period
For the year from 05 March to
endad 31 31 December
Naote Oecembar 2021 2020
{Rupees)
Premium Revenua - -
Premium ceded to reinsurers - -
Nat premium revenue - -
Investment income 14 26,740,854 -
Other income 15 5,698,071 86,174
Net Income 32,436,725 98,174
Insurance benefits - .
Recoveries from reinsurers - -
Claims relaled expenses - -
Net Insurance Benofits - "
32,436,725 86,174
Net Change In Insurance Liabilities {other than ouistanding claims) s :
Marketing and administraticn expenses 16 (20,833,654) (14,175,035)
Other expenses 17 (1,093,740) (889,036)
Total Expanses (21,927,294) (15.084,071)
Profit / {loss) befora tax 10,509,331 (14.967 897)
Inceme tax expense 18 {7,261,145) -
Profit / {loss) after tax for the year / period 3,248,186 {14.967,897)
Earnings / (loss} (after tax) per shara 19 0.08 (5.99)

The annexed notes 1 to 27 form an Integral part of these financial statements
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Sth Pillar Family Takaful Limited

Statement of Comprehensive Income
Forthe year ended 31 Decamber 2021

For the year For the period
ended 31 from @5 March lo
Nole December 2021 31 December 2020
(Rupess}
Profit / (loss) atter tax for the year / period - as per statement of profit
and loss account 3,248,186 (14,967 897}
ltems that may be classified lo profit or loss subsaquenily
Change in unrealised losses on available-for-sale financial assets (727,790)
Retated defarred tax g 109,189
Other comprehenslva logs for the year - net of fax (618,621)
Total comprehensive income / {loss) for the year f period 2,520,396 (14.967,897)

The annexed noles 1 to 27 form an integral part of these financlal statements.
\—
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5th Pillar Family Takaful Limited

Cash Flow Statement
For the yaar ended 31 December 2021

For the year For the period from
ended 31 05 Mareh to 31
Note Decembaer 2021 December 2020
{Rupees)
Operating Cash flows
{a) Undarwriling activitles

{nsurance premium recelved - -

Reinayrance premium paid - -

Claims paid - -

Reinsurance and other racoveries received . -

Commission pald 5 &

Commission receaived . -

Marketing and administrative expenses paid = -
Net cash flow frem underwriting aclivities - -
(b} Other operating activites

Incama tax pad (3,670,272) {12 289)

Other operating payments [22,006,104) {10,512 038
Net cash flow frcm ciher operating activilies {25.676,376) (10,524,325}
Total cash outflow from all operating activities (25,676,376) 10,524,325}
Investment Activitiea

Profit Raceived 26,062,688 98,174

Payment for Investments {670,741,790)

Fixed capital expenditure (14.793,421) -
Total cash (ouiflow) ! inflow from investing actlvities {659,472,523) 96,174
Flnancing Activitles

Proceeds from issuance of Shares 675,000,000 25,000,000
Total eash flow from financing activities 675,000,000 25,000,000
Net cash (outfiow) / Inflow from all activities {10,148,898) 14,571,848
Cash and cash equivalents at baginning of year / peried 14,571,849 -
Gash and cash equivalents at end of year / perlod 10 4.422_&5& 14,571,848
Reconciliation to Profit and Loas Account

Oparating cash flaws {25,678,376) (10,524,325}

Depraciation expense {1,373) e

Olker Invesiment income 32,436,725 96,174

Increasa in assets vlher than cash 213,71 12 289

Increase in llabilities other than borrowings (3,724,501) {4.552,035)
Profit or {Iloas) after tax 3,248,186 (14,867,897}

The annaxed notes 1 to 27 form an integral part of these financial statements

Yy
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Chlef Executive Birgctor

Chairman Directar
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Sth Piltar Family Takaful Limited

Statement of Changes in Equity
For the year ended 31 Decamber 2021

Balanca as at 05 March 2020
At beginning of year

Transactlons with the owners of the Company
issue of Ordinary shares

Loss for the pericg
Balanco as at 31 Dacamber 2020

Transactions with the owners of the Company
Issue of Qrdinary sharas

Gomprehensive income for the year ended 31
Decombor 2021

Income for the year ended 31 Decamber 2021
Other comprehensiva loss

Balance as at 31 December 2021

Attributabis to equity holders of the Company

Surplus on

ravalualion of Accumalated

Share Capital  avallahle for sala i Total
o6
Investimant net of
tax
{Rupees)

25,000,000 - - 25,000,000
25,000,000 - - 25 600,000
- . {14,967,897) {14.967,897)
25,000,000 - {14,967,897) 10,032,101
675,000,000 . - 75,000,000
700,000,000 - {14,967 897} 685,032,103
- - 3,248,166 3,248,186
- (618,621) - (818,621}

. {618,621) 3,248,186 2,829,585
700!0005000 {618,821} [14,719,211) 687,661 6648

The annexsd notes 1 to 27 form an integral part of thase financial stalomeants.
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5th Pillar Family Takaful Limited

Notes to the Financial Statements
For the year ended 31 December 2021

]
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LEGAL STATUS AND NATURE OF BUSINESS

Sth Piilar Family Takaful Limited {the Company) was incorporaled in Pakistan an 05 Maech 2020 as a public
unlisted Company under the Companies Act, 2017, The Company’s registered office situated in the Provinca of
Sindh at E-23, 2nd Zamzama Commercial Lane, Karga Bullding, 2nd Floor (E-Street), Phase V, DHA, Karachi,
Pakistan.

The Company s incotporaled as a public unlisted Company and has obialned registration as Family Takaful {Lifa
Insurer) as pet the raguirement of tha insuranca Ordinance, 2000 on 4 Oclober 2021,

The Company Is a subsidiary of 5lh Pillar Holdings Limilad, a company registerad under the laws of Dubal
inlarnalional Financial Centar, UAE and was Incorporated in sccordance with the resclution of the Board of Direclors
of the Holding Company on 03 February 2020.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

These financial stalements have been prepared in accordance with the accounting and reporting standards as
applicable in Paklatan. The accaunting and reporting standards applicable in Pakislan comprise of:

- Intermalional Financial Reporting Standards (IFRSs) issued by the International Accounting Standards Board
(JASB) as not'fied undar the Companies Act, 2017 (the Act); and,

- Provisions of and directlves issued under the Companies Act, 2017 and Insurance Ordinance, 2000, Insurance
Rules 2017 and Insurance Accounting Regulations, 2017,

In case requirements diffar, the provisions or directives of the Companies Act, 2017, Insurance Ordinance, 2000,
Insurance Rules 2017 and Insurance Accounting Regulations, 2017 have been followed.

These finencial statements have been prepared on the format of financial statements Issued by the Securities and
Exchange Commission of Pakistan {SECP) through the Insurance Rules, 2017 vide ita 5.R.0. B9{1}/ 2017 dated 08
February 2017. '

During the year, the Company did not issue any tekeful contract as the the commencement of business cadificate
has not yet been obtained. Hence, these financial statements have not been prepared In accordance with the
directives under Takaful Rulas 2012,

Basls of measurement

Thasa financial statements have been preparad under the historical coat convention excapt for available for sale
investment which are carried at their fair value.

Functional and presantation currency

These financial siatements are presented in Pakistan! Rupees, which is the Company's functionat and presentalion
currency. Al financial informalion presented in Pakistani Rupees has been rounded {o the naarest rupees.

Standards, Interpretations and Amendments affective In 2021

There are certain new and amended standards, Interpretations and amendments that are mandatory for the
Company's accounling perlods beginning on or after 0% Januery 2021 but are considered not fo be relevant or do
not have any significant eifect on the Company's operations and therefore not dstailed in these financial
statements.

\
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Standards, Interpretations and amendments not effective at ysarend

The foilowing International Financial Reporting Standards (IFRS Standards) as nolified under the Companies Act,
2017 and the amendmenis and inlerpretations thereto will be effective for accounting periods beginning on or afler 1
January 2022;

Onerous Contracts - Cost of Fulfilling a Confract (Amendmenis to IAS 37) effeclive for the annual periods
beginning on or afler 1 January 2022 smends JAS 1 by mainly adding paragraphs which clarifies what comprises
the cost of fuifilling a contract, Cost of fulfiling a centract Is relevant when determining whether a conlract is
onerous. An antily is required 1o apply the amendments to coniracts for which it has nol yet fulfitlad ali lis
obiigations al the baginning of the annual reporting period in which il first applles the amendments (the date of
initial application). Restalement of comparative information Is not required, instead the amendments require an
entity to recognize the cumulaliva effect of initially applying the amendments as an adjustment te the opaning
balance of retained eamings or other component of aquily, as appropriale, at the date of initlal application.

Annual Improvements to IFRS standards 2013-2020:

The following annual Improvements to IFRS Standards 2018-2020 are effective for annual reporting perfods
beginning on or after 1 January 2022:

= IFRS 16 - The amendment partially amends Hlustrative Example 13 accompanying IFRS 16 by axcluding the

illustration of relmbursement of leasehald improvements by the lessar. The cbjective of the amandment is lo
rescive any potentlal confusion that might arise in lease incentives.

- IAS 41 - The amandment removes the requiremenl in paragraph 22 of IAS 41 for entitles to exclude taxation cash

flows when measuting ihe fair value of a blological asset using a present valua techniqus.

- Praperty, Plant and Equipment: Proceeds before Intended Use (Amendmants lo IAS 18) effective for annual

periods beginning on or after 1 January 2022 clarifles that sales proceeds and cosis of items produced whilg
bringing an ilem of properly, ptant and equipment to the location and condition necessary for il to be capable of
oparaling In the manner inlended by management e.9. when testing elc., ara recognized in profit or loss in
accordancs with applicable Standards. The enlity maasures the cosi of Lhase flems applying the measurement
requirements of IAS 2, The etandard also remaves the requirement of deducling the net sales proceeds from cost
of testing. An enlity shall apply those amendments retrospectively, bul only 1o items of property, plant and
equipment thal are brought to the location and condition necassary for them to be capable of operating in the
manner intended by management on or afier the baglnning of the aarliest period presented in tha financial
sietemants in which the entity first appllas the amendments. The entity shall recognize the cumulative elect of
initlally applying the amendmenls as an adjustment o the opening balance of retainad earnings (or ather
component of equity, as appropriate) at the beginning of that earliest pariod presented.

- Relerence to the Conceplual Framework {Amendments to IFRS 3) - Refarence to Ihe Conceplual Framework,

issued in May 2020, amended paragraphs 11, 14, 21, 22 and 23 of and added paragraphs 21A, 21B, 21C and
23A to IFRS 3. An entity shall apply those amendmenta (o business combinalions for which the acquisition dale
Is on or after the beginning of the {irst annual reporing period beginning on or after 1 January 2022, Earller
application is permitied if at the sama time or earlier an snlity also applies al the amendments made by
Amendments to Referances o the Conceptual Framework In iFRS Standards, issued in March 2018,

- Classification of labllities as current or non-currant (Amendments to [AS 1) amendments apply relraspectively for

the annual pericds beginning on or after 1 January 2023, These amendmaents in the standards have been added
to further clarify when a Hability is classified as cumrent. The slandard aiso amends the aspect of classification of
Ifability as non-current by requiring the assassment of the enfity’s right at tha end of the reporling period to defer
the setllemant of Rability for at least twelve months after the reporting perlod. An enlity shall apply those
amendments retrospaclively in accordanca with (AS 8,

Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Stalement 2} - the Board has issued
amendments on the application of maleriality to disclosure of accounting policies and lo help companies provide
useful accounting policy disclosures. The key amendments lo IAS 1 include:

- raquiring companies to disclose their materal accounting policies rather than their significant accounting
policles;

- clarifylng that accounting policies related to immaterial transactions, other avents or condltions are themselves
immaterial and as such need not be disclosed; and

- clarifying that not all accounting policies that relate to material transactions, other avents or conditions are
ihemselvas malarial to a company's {inanclal statements.

1




Tha 1Board also amam_ied IFRS Practics Statement 2 to include guidance and two additional exsmples on the
application of maleriality lo accounting policy disclesures. The amendments are effective for annual reporting
periods beginning on or after 1 January 2023 with eatlier application permitied,

- Definition of Accounting Estimates {Amendmenls lo IAS 8) — The amendments Introducs a new definition for

accounting estimates clarifying that they are monetary amounts in the financial statements that are subject lo
measurament uncerainty.

The amendments also clarify the relationship between accounting pollcles and accounting eslimates by
specifying that a company develaps an accounting estimate to achieve the objective et out by an accounting
policy. The amendments ars effective for periods beginning on or after 1 January 2023 and will apply
prospeclively to changes in accounting estimates and changes In accounting policies occurring on or afer the
beginning of the first annual reporting pericd In which the company appties the amendments,

Deferced Tax related to Assats and Liabilities aris: ng lrom a Single Transactlon (Amendments o [AS 12) - The
amendments narow the scope of the nitlal recognition exemption {(IRE) so that It does not apply lo
transactions that give rise lo equal and offsetting temporary differences. As a resull, companies will need to
recognize a deferred tax asset and a deferred tax fiability for temporary differences arising on Initial recognition
of a leese and a decommissioning pravision. For leases and decammissioning ilabilities, the associated
deferred tax usset and Habliitles will nead to be recognized from the beginning of the earllest comparativa
period presented, with any cumulative effact recognized as an adjusiment to relalned eamings or olher
tompanents of aquily at that date. The amendments ara eHective for annual reporting periods beginning on or
after 1 January 2023 with earller application permitied.

Sale or Contribution of Agsets between an Investor and its Associate or Joint Venture (Amendments te FRS
10 and IAS 28) ~ The amendment smends accounling ireatment on loss of cantrol of business of pssets. The
amendments also inlroduce new accounting for less fraquent fransaction that involves neither cost nor full
stap-up of certain retained interests in assels that ara not businesses. The effective date for these changes
hes been deferred Indefinitely until the completion of a broader review.

Application of IFRS 9 and IFRS 17

Extension of tha Temparary Exemption from Applying IFRS & (Amendments 1o IFRS 4) - In responsa to
concerns regarding temporary accounding mismatches and volallity, and increased cosls and complexity, tha
Board lssued amandmenis to IFRS 4 Insurance Contracls in 2017. The two opticnal solutions ralsed some
considerations which required delalled analysis and management judgement. On the issus of IFRS 17
{Revised) Insurance Conltracts In Juna 2020, the end date for applying the two options undar the IFRS 4
amendments was extended to 1 January 2023, aligned with tha effective date of IFRS 17.

Tha Company has determined that it is eligible for the lemporary axemplion oplion since the company haa not
previously applied any verslon of IFRS 9 , its activilies ara predominantly connscied with insurancs as tha
percentage of the total carrying amounl of its liabilifies conneciad with Insurance rafative 10 lhe lotal carrying
amount of all its Habllilles Is greater than 80 percent and the company doesn'l engage In significanl activiies
uncohnecled wilh insurance based on historical avallable Informatien, Under the temporary exemption option,
the company can defer the application of IFRS 9 untll the application IFRS 17 {applicable for the eccounting
periods beginning on or after 01 January 2022).

To determine the appropriale ciassification of financial assels under [FRS 9, an entity would need to assess
the conlraclual cash flows characterislics of any financial agset. Indeed, the coniracival 1s1ms of the financial
asset give rise, on specified dates, lo cash flows that are solaly paymenis of principal and interest on the
principal amaunt oulstanding (SPPI”) i.e. cash fiows that are consistent with a basic lending arrangement. ina
basic lending arrangement, considaralion for the time value of money and credit risk are typically the most
significant elements of interest.

IFRS 9 defines the terms "principal” as being the fair value of the financial asse! el Inilial recagnitfon, and the
“Interest” as being compansation for (i) the ime value of money, and (i} the credit risk associaled with the
principal amounl outstanding during a partfcular period of time.

The tables below set out the fair values as at tha end of reporling period and the smount of changa In the fair
value during that perlod for the following two groups of inencial assets 'separately:

a) financial assels with coniraclual lerms that give rise on specified dales to cash flows thet are solely
paymenls of principal and interest (SPPI) on the principal emount outstanding, excluding any financial
asset that meets lhe definifion of held for trade.
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3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Tha significant ing podcl d lnthe jon of these financial statoments are sel cul batow. These poiicies have baen conalstanty

applied 10 all paricds preseniad, sxcept for the changs in farmal for prepasation of financiad statemanis as disciosed ko note 3.1

3.1 Chanpss in accounting policy

The Company has been notfied =a an Insurance company by SECP a8 on 4 Dotober 2021. Atcotdingly, the Company has changed ity presaniation and
di of preparing the financial 13 o tha formal as prescribed by lhe SECP tsough the Insurenca Rules, 2017 vide s S.R 0. 88(1)/ 2017
datsd 00 February 2017,

32  Property and equipment

Thess ere staled af coat less sccumulatad dep and tatad impalrmand loss,  amy. Depreciation ls calcutated by 30 a8 to wiile off the
gepracinble amaunt of the asaets over thelr expeciad uteful fives o ihe rates spacdied in nofe 5 1o the finenclal slatements, afler faking Into sccount
tazidual valus, I any, The usaful Ik, reskdual valugs and depraciatk tods ate reviewad and adjusted, if apprepdate, al sach belance sheet date.

The carmying value of tangibla fixed Bssels Is reviawed for impairnent whan evanis of changet In elrcumstances indicate that ihls carrying vislue iy nol
be recovaratis. If any such indications exsl and whers the camying valuss sxcead the estimated recoverabls amounts, (he assets a7 wiitten down 1o
their recoverable smount.

33 fnvestmants
331  Classificetion and recognition

All vastmanis are initlally recopnized st cost. being the fair vatua of tha consideration given and Inctude ransacton costy, excapt for invesiment o fair
walso Irouph profl ar lass in which case transechion Syits e ped o profit and loss atcount

Thesa are recopnized and classified as follows:

« Held io matunty
- Available-for-sele

The ciassdcalion dapends on the purpase fo¢ wiich ino Fnanrclal assats were acquired,
331 Measurement
2.3.2.9 Hokd to maturity

Invesimants with fiaed detarminabia paymants and fivad mabuily, where the Company has botny (na intent and the abiity to hold to matusity, are cassiied

a3 hetd 1o maturity.
Subasquently, these are messured gt rizsd cost iess provision lof inpa t, i any.
Any pramium paid of discount evailed is deferred and smoniasd ovar tha partod Lo maturity of W using the affective yield.

'




3.3.2.2 Available for sale

3.3.3
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Investmants which are not eligible to be classifiad as *held for trading"” or "held to maturity” ara classified as 'available-
for-sale’, These Investments are intended to be held for an Indefinita period of time which may be sold in response lo
the need for liquidity, changes In interest rales, equily pricas or exchange rales are classifiad as available-for-sale.

Subsequent to initial recognition, these investments are remeasured at falr value, Gaing or losses on remeasurement
of these invesiments ara recegnised in other comprehensive income. However, in case of impalrment these are
recagnised in the profit and loss account and the earier deficlt recognised In 'Other Comprehensive Stalement’ ara
Iransfarred to the profit and loss account, In case of the disposal of these assets, the earlier remeasursmant gain /
loss are also Iransferred fram 'Other Comprehensive Statement’ to the profit and loss account.

Falr/ market value measurements

For invastments In Govemment securilies, fair / market value is determined by referance o rates quoted by Mutual
Fund Association of Pakistan (MUFAP), For Investmants in quoted markelable sacurities, other than Sukuk
Cerlificales, falr / markst value Is determined by reference lo Slack Exchange quoted market prica at the closs of
buslness on reporling date. The fair market value of Sukuk Certificales is as per tha rates issuad by the Mutual Funds
Assaciation of Pakislan (MUFAP),

Other toan and receivablas

Regular way purchases and safes of invesimanis that require delivery within the time frame eslablished by regulations
ar market convention are recognised at the trade date. Trada date is the date on which the Company commlts to
purchase or sell the investment,

Cash and caah equivalents
Cash and cash equivalents comprise of bank balanca
Provisions

Provistons are recognized when tha Company has a legal or consiructive obligation as a result of 5 past event, and It
is probable thal oulfiow of rasources embodying economic beneflls will be requlred to settfe the obligalion and &
religble estimata can be made of the amount of obligation.

Taxatlon
Current

Provision of cumenl tax is based on the taxable income for the year delermined In accordance with the Income Tax
Ordinance, 2001. The charge for currant lax is calculaled using prevailing tax rates or tax rates expected to apply to
the profit for the year, if enaciad, The charge for current tax also includes adjustmens, whers considerad necessary,
to pravision for tax made {n previgus years arising from assezsments finalized during the current year for such years,

Deferred

Ceferred tax is accounted for using the balance shest liability method in respect of all temporary differences at the
balance shest dale between the lax bases and carrying amounts of assels and liabffitias for financial reporting
purposes. Deferred iax liabiiltles are generally recognized for ail taxable temporary differances and deferred tax
assels are recognized o Iha sxtant thal it is probable that laxabla profils will be available agalnst which the deductible
{emporary differences, unused lax losses and tax credits can be utiized.

Deferred lax assets and Habitities are mansured al the tax rates ihal are axpected lo apply to the year when the asset
is reafized or the liablllly is seliled, based on tha tax rates (and tax laws) that have been enacled or substantively
enacled al the balanca sheel date. Deferred tax is charged or crediled in the statement of profit and loss account and
ather comprehensive incoma.

Acerued and other llabilities

Liabililies for trade and other amounts payable are carrled at cost which Is the falr value of the consideraiion 1o be
paid in fulure for goads and services, whether or nol bilted to the Company.

Policyholders' liability

Policyholders’ liabllities are stated at a value delerminad by the appointed actuary through an actuarlal valuation
carried out a& at each balance sheet date, In delermining the value, both acquired policy values (which forms the bulk
of policyholders' llabilities) as well as estimated valuss which will be payable against risks which the Company
underwrites are taken into account.

v’




[EEFEE S BN = R R

38

310

341

312

74

Contingent llabllitles
Conlingant liabitity is disclopad when:

-« ihersis a possible obligation (hat arises from past avents and whosa exisienca will ba canfirmed anly by the eccurrenca or non-oesufence
of one or more uncertain future events not wholly within the contrel of the Company, of

|hera is prasent obligation 1hat Brises from past events bt it is nol probable that an outlaw of rescurces smbodylng economic benahly wil
be requirad o seitls the abligation of Ihe amount of Lhe obligation cannot be measured with sufficient reliability.

Revenus racegnition

First year individual ife premiums f corinbutions are recognlsed once ha related policies have been Issued and the premium is racalves
Reriewal premiums are recognised upen receipl of pramium provided the policy is stil in forcs. Single premiums are recognised once the
related policies ara Issued against the recelpts of pramium,

Group life premiums are recognised when due, A provision for unsamed premiums Is included in the policyholders’ liab!itles,
Prafil on bank balances, deposits and government securitis are recorded on elfective yisid baais.

Dividends and other appropriations

Cash dividend to sharehoiders |s recognized as lability In the period In which it is approved. Similatly a other appropnations olhes than the
required bry law Including reserve for ssue of bonus shares ara recagnized in tha period in which they are approved.

Farslgn currency transactions

Forelgn cumency transactions during the year are recordad at the exchangs rates approximaling those ruling on Lhe date of tha transaction
Marelary assats and liabillties In foreign currencles are transiated st the rates of axchange which approximule those prevailing on the bala
sheat date. Galn and lossas on transtation are taken Into statement of profit and loss account cummently. Non monetary - tems that are meu
i terms of historica! cost in & foreign currency are transisled using the exchange rates as at the dales of the Initial transactions. Non - mer
{lems measured at fair valye in a foreign currency are transfated using the exchange rates ai the date when Lha lair vafue was determined.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The praparalion of the Company's financial slalsmants requires mansgement 1o make judgments, estimates and 2zsumplions that atfect &
reported amounts of revenuas, ckpansey, assels and Uabilitias, ard the disciosura of contingent liabllities, 21 ihe end of the reporting perice
However, tncartalnty about these assumptions and estimatas could result [n ouicomes that require a material aojusiment to the carrying
armount of the assel or liability affected in fulure periods.

Usetul lives of property and equipment Ncte 3
Tazation Note 8 and 17
xn 2020
PROPERTY AND EQUIPMENT Nate {Rupenss)
Operating Asssis &1 48,048
48,048
Opsrating Assets
31 Decamber 2021 e
Caat Depreciation Wrilten down  Depracistlo:
vilue nts
Asat1 Additions!  Asaldd Asast1 Eorthaysar  ABstds Axat 3 %
January {dlaposals} D b J ¥ |{dispasals) Dscembar Decambe:
021 2021 2021 2021 2021
(Rupess)
Compuler
equipment - 4p.421 49421 - 1,173 1373 A el 3
GOVERNMENT SBECURITIES
31 December 2021
Availabla for sale Maturity Elfective Amonised Principar Carrying
Yaar Yiald {%) Cost Repayman! Value
{(Rupees)
5 Yoars Gof ljara Sukuk 2028 8.02% 70,741,790 70,000,000 70,014 ,00C
2021 2020
INVESTMENT IN TERM DEPOSITS Note {Rupees)
Held to maturity
Deposits maturing wilhin 12 morihs 1 800,000,000

These reprasenis lerm deposls placed wilh Meezan Bank Limlied. Thase daposits carry profit rate of 8.1% and due to mature by 03 January
2022,

—




8.1
8.2

10

101

"

111

1.2

12

17

14

DEFERRED TAX 2621 2020

(Rupees)
Defarred dsbits arising In respect of-
- Surplus on revaluation of available for sale Investments 109,189

Tha Company has not recognised a deferred lax assats on pre-commencemeni expendilure of Rs. 17,541,916 disallowed

OTHER LOANS AND RECEIVABLES Note 2029 2020
(Rupsas)
Accrued investment incoma S.1 8,374,037 .
Security deposit 226,000 -
Advance o supplier 9.2 14,744,000 2
21,344,037 -

it represents accrued profit an Govarnment Securities and TOR.

It represents advances paid to supplier apainst purchase of vehiclas,

CASH & BANK Note 20 2020
{Rupees)

Cash at Bank

- Saving account 1a.1 4,422,950 14,571,849

Profit on saving account ranges batween 2.00% to 3.50% (2020; 2.75% 1o 3.25%) per annum.

SHARE CAPITAL
Avthorized Capital
2021 2020 2021 2020
{No. of shares) (Rupaees)
1oo|ouo‘ooo 1OD|000|000 Crdinary shares of Rs, 10 each 1|nnu'ouolooo ||DODIOOO!000

lasued, subscribed and pald up capltal

2021 2020 2021 2020
{No. of Sharas) {Rupees)
70,000,000 2,500,000 _Ordinary Shares of Rs, 10 each fully paid In cash 700,000,000 25,000,000
OTHER CREDITORS AND ACCRUALS 2021 2020
{Rupees)
Salaries payable 1,200,000 -
Acerued Expenses 608,788 3,708,035
Payabia to Audilors 1,088,800 847,000
Wiihholding tax payable 1,001,887 S
4,607,962 4 552.035

e e
CONTINGENCIES AND COMMITMENTS
There were no conlingencies and commitments as at 31 December 2021.
INVESTMENT INCOME For tha yaar For the period

ended 31 from 05 March to
Decamber 2021 31 Decamber

2020
{Rupees)
income form debt securities
- Return on Government Securitiea 3,304,826
incoma from term deposits
- Return on Term Deposils 23,435,028 -
’ 26,740,854 -

e ———




18 Ll LS Nola Far the year For tha period
ended 31 from 05 March to
December 2028 31 December

2020
{Rupees)
Profit on bank balance 4,987,143 86,174
Others 3,890,928 -
5,898,071 R}
1% MARKETING AND ADMINISTRATION EXFENSES
Employee benefit cost 11,999,899 -
Legal and professional charges 1,203,778 10,153,800
Fee and Subscription fee 6,998,250 4,021,235
Traveling 308,000 -
Hoteling 144,840 -
Entertainment 36,883 -
Reant 146,784 -
Dagpreciation 1,373 -
20,833,654 14,175,035

e S———
17 OTHER EXPENSES

Audliors’ remuneration 71 1,039,500 B47.000
Bank chargas 54,240 42,038
1003740 589,038

17.4  Auditors' remuneration

Audit feas 750,000 500,000
Other cartifications 125,000 250,000
Out of packet expenses 87,500 75,000
Sales tax 77,000 22,000

1,038,500 847,000

e e Ly

18 TAXATION

For the yaar
Current 7|251!1 45 -

181  Relationship between tax expense and accounting profit

Effective tax rate %
Tax at applicable rate 29.00 29.00
Tax eHect of income subject to lower tax rate - e
Prlor year adjusiment (8) -
Permanent Difference 48.09 -
Tax Charge for the year €8.09

e
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EARNINGS PER SHARE 2021 2020
{Rupees)

Prafit 7 (Loss) aller tax for the year / period 3,248,138 £14|957!897I
{Numbesr of shares)

Weighted average number of ordinary shares 43,000,000 2,500,000

{Rupees)

Basic eamings / {loss) per share 0.03 5.99

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

During the year, managarial ramunecation has been paid to Chief Exsculive Officer (CEOQ) was Rs. 12 miltions (2020; NIty

_31 Decamber 2021 31 Dacamber 2020
Chlef Exocutive _ Directors Chief Execulive Direclors
{Rupees)

Fees - - s 5
Managerial remuneration 11,899,966 - - -
Bonus = - = =
Retirement banefits B » - -
UlilHies s = 4 =
Medlcal expenses - - - 3
Leave passage - - = =

11,999 999 - = -
Number of persons 1 7 - 5

No fes paid to the directars for attending the meatings.

No axceutive fevel employees were appointed during the year.

021 2020
NUMBER OF EMPLOYEES {Numbers}
Number of smployees as at December 31, 1 -
Average number of employeas as at December 31, 1 -

RELATED PARTY TRANSACTIONS

Relsted parties comprise of parent company, diractora and key management personnel, Transactions with related parties
are al terms detammined in accordance with the agreed rates.

The details of transaction with related parties, other than ihose which have been specifically discloaed slsewhere in the
finencial statements, are as follows:

b
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24.1

Relatlonship with the Company
Parent Company
Direclors

MOVEMENT IN INVESTMENTS

At baginning of previous percd

Additions

Disposals (sale and redemption)

Falr value net gains

{exciuding net realised gain)

Designated al fair value through prefit or loss
upon Inittal recognition

Claseified as held for trading

Impalment losses

At beginning of currenl year

Additions

Disposals {sale and redemption)

Falr value net gains

{excluding nel realised gain)

Designated ai falr value through profit or loss
upon initial recognition

Clasaified as held for trading

Impalrment losses

At and of current year

MANAGEMENT OF FINANCIAL RISK

2 2020
Nature of Tranaaction {Rupaes)
Investment in Shares 508,250,000 18,700,000
Invesimant in Shares 1€8,750,000 8,250,000
Hald to maturity Avallable for Fair value Tots!
aals _ through PEL
{Rupsan)
3,085,000,000 70,840,000 - 3,135,840,000
(2,465,000,000) - - (2,465,000,000)
- {826,000) - {826,000)
ano!g!g_go 70|014|000 - STUiDMEDOD

The Company has exposure 10 the following risks from ila use of financial instruments:

- Financiai risk
- Liquidity risk
- Cradit risk

The Board of Directors of the Company has the overall rasponsibiiity for the establishment and aversight of the Company's
risk management lramework. Risk Is Inherent in the Company's activities, but it Is managed through monitering and
controlling acliviies which ara primarily selup to be performed based on limils established by the Company's constitutive
documents and the regulalions and directives ol the SECP.

The audil commiitea overseas how management moniiors compliancs with the Company's risk management policles and
pracedures, and reviews the adequacy of the risk managsment frmework in relatlon to the risks faced by the Company. The
audit commitiee I3 asslated in its oversight rols by intsmal audit,

Market risk

Market risk [s tha risk that the fair value of fulure cash flows of a financial instrument wili fluctuate because of changes in
market prices. Market risk comprisa of interest (profit) rete risk, foreign currency risk and other prica risk.

The cbjective of market risk management is to manage and control market risk exposyres wilhln an acceptable range.

-
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Intarest rate dak
{nterest rate risk s Lha risk that the vatua of » fnsncist instrument will fuciuale dus 1o changa in the market interast rate,

The information about the Company's axposure to Interest rata sk based on the earler of contractual repricing or maturity dates is as follows:

Al financial nssels of the Company ore non prafit bearing axcept for cash and benk deposlts ranging from 2.68% lo 9.50% and sukuk
cartificales. The Company was not malesially exposed to inferesd rata risk as at 31 December 2020,

2029
Interest ! Mark up bearing Non-Intarest / Non-mark up baaring Total
Maturity Upto  Maturlty  SubTotal  Maturity Up Maturty  Sub Total
ahe year after one io ona yesr aftsr one
year year
{Rupens)

Financial asseis
Invesiments

Govemmenl securitias 70,044,000 - 10,014,000 - - . 70,014,000

Term deposits $00,000,000 - 500,000,000 - . . 800,000,000
Loans and other recalvables - . . - 5 - -
Cash and bank 442255 - 4,422,980 - - - 4,422,950

674,438,950 = B74,434,9%0 - . - 874,438,960

Financial Habilittes
Qiher credios and accruls - - . 3,690,285 - 2,696,208 3,606,183
Interest risk sensitivity gap 874,438,950 - £74,436,950 _ 3,608,285 . 3536208 870,740,668
Sansitivity Anatysls

{a) Sensitivity analysls for varlabla rate Instruments
Presently, the Company hold sukuk certificates lssued by GoP fiarah Sukuks exposing il to cash flow inferast rate s In case of 100 basis

points increase / decrease in intevest yiold on 31 December 2021 with all cther variahles hald constant, tha net assets of the Shareholders'
Fund and proft befere tax of the Sharehaldars’ Furd for the year would have been higherfiower by Rs. 0.4 mifilon (2020: Ry, 0.1 mdfian}.

Nehe of the financial inatruments of the participants takafyl fund are exposad 1o variable interesi rate sk

(b} Senslilvity analysis far fixed raia instruments
The incrense / decrense of 100 basis polnt in fixed rate (nterest {prafit); 2021 2020
{Rupees)
Bank balances 44,230 145,718
lnvestmant in govemmant securiies 100,140 -
Investmant In term deposits 8,000,000 -
s,'mlg'rg 145 718
Forsign Currency risk

Foraign currency risk Is the risk thal the falr value of future cash flows of financial Instruments will fuciusis becausa of changes In foreign
exchange ratea. The Company, at present, is not curency risk as majarity of the lransactions are carried out in Pak Rupses.

Liquidity rizk

Liquiddy risk a tha risk that the Company will not ba atie 1o mest its financial obiigationa ss thay fall tua. The Company's approach (o managing
Lquidity is {0 ensurs, oe far as possibls, thal it will shways havs sutficient Hiquidity to meet ils Eabitiies when due, under bath normal and siressed
conditions, withou! Incurring unacceptable losses or ritking damage to the operaton's reputation. The {oliewing ars the eantractus) maturiles of
financlal liablites based on the remsining period at the reporting date to maturity date.

With In one yoar

2021 2020
{Rupees)
Financiai Habilitfen
Other creditors and accruals a,gselzas 4552015

-
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Credit risk

Credit riek is the risk, which arises with the possibiity that ona party fo a inancial instryment will fall to discharge ils obligatic»
and causa the other party to Incur a financia! |oss. The Campany attempts to centrol credit risk by monitoring credk exposu: -3
by undertaking iransactions with a (arge number of counter parties in various indusiries and by continually essessiag the cre /4
worthiness of counter parties.

Credit risk Is managed and controlled by the Company In the lollowing menner:

- Wherse the Company makes in inveatment decislon, the credit rating and credit worthinaas ef tha [ssuer Is lzken in to
account along with the financlal background 8o as to minimize the risk of defau'l.

- Analyzing of cradlt ratings and cbtalning adequate collaterals wherever appropriata / refevant.

- The risk of counterparty exposure due to fallad irades causing a loss to the Company Is mitigated by a periodic raview ol
credit ratings and financlal stalements on a regular basls.

+ Cash s held only with reputable banks with high quallty exiarnal credit enhancements,

= Invesiment ransactions are carred out with differant brokers, whase credit worthlness ia laken into sccount 5o as lo
minimize the risk of default and transactions are sattied or paid to only upon delivery.

- Takafu! refated tak has aready been discussed earlier.
Exposura to credit risk

Ths maximum exposure to credit risk as al 39 December was as foliows:

2021 2020
(Maximum Exposure}
Investmants [n:
Govarnment securitiea 70,014,000 -
Term deposits 600,000,000 -
Accrued profits - -
Cash and Bank Balance 4,422 850 14,571,949

Concentration of credit riak in banks

The bank balances Including term deposiis raprasents low cradil sk as thay are placad with reputed financlal Institutions with
sirong credit ratings.

The credil quality of bank balances (including term depasits) tan be assessed with reference to extamal credit ratings as
follows:

Bank Long Term Rating Rating Agency 201 2020
{Rupees)
Meezan Bank Limited AANAT+ VIS Credit Raling Company 804,422,850 14,571,849

The management menitors exposura lo credit risk through regular review of cradit exposure, assessing creditvorthiness of
counterparties and prudenl estimates of provision for doubtful debts.

The credit qualily of Company's dabt secuntles can be assessad as follows:

Hetld till maturity
2029 2020
Sharsholdera® Fund [Rupeea)
Rating
GoP ljara Sukuk 70,014,000




15 CAPITAL RISK MANAGEMENT
The Company's objectives when managing capilal are to safaguard its ability 1o conlinue as a going concern In
order to provide adequate retums for shareholders and benafits for other siakehelders and to maintaln an aptimal
capital slructura to reduce the cost of capital.

The sharehoiders’ equily of the Company as of lhe date of stalement of financial positien (s Rs. 687.5 million,
Further. as of the date of statement of financtal position the Company does not have any long-tarm debt.

26 DATE OF AUTHORISATION
These financial statements were authorised on by the Board of Directors of the Company.
27 GENERAL

All figures have been rounded off to the nearest rupees unless otherwise stated.

\e—
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Chief Executive — Diractor

-~ A

Chalrman
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